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Published:  Wednesday, February 6, 1991
Jan. 15: In New York, Herminio Blanco, head of Mexico's negotiating team for the trade accord
with the US, reportedly implied that the Mexican government was ready to propose the inclusion
of Canada in the talks. Jan. 18: US Trade Representative Carla Hills said the inclusion of Canada
would take place within days. Jan. 29: Ann H. Hughes, US deputy assistant secretary of commerce
for the western hemishphere, said that a prolonged or unsuccessful war in the Persian Gulf would
have a "serious impact on political support for the Bush administration," and would hamper
negotiations for a free trade agreement. Speaking at the inaugural session of the US Chamber
of Commerce "Free Trade Accord Series 1991" in Mexico City, Hughes said some members of
Congress are opposed to the free trade accord in response to influential US labor and environmental
lobbies. In addition, a protracted war could further obstruct a Mexico-US accord by contributing
to the demise of the Uruguay Round of the General Agreement on Trade and Tariffs (GATT).
According to Hughes, "The failure of the Uruguay Round would strengthen protectionist measures
in the US which would be bad for the free trade deal." Both Hughes and the US Embassy's trade
representative Robert S. Pastorino said the accord must include services, protection for intellectual
property rights, and further "liberalization" of Mexican legislation regulating foreign investment.
Pastorino said that to the present, "nothing" has been excluded from the negotiating table,
including oil. Antonio Ortiz Mena, director of the National Bank of Mexico (BANAMEX), said
the present is a fortuitous moment to formalize a trade agreement with the US since that country
is experiencing economic recession. He also pointed out that when the US economy recovers,
its momentum would carry Mexico in the same direction. Jan. 30: Jose Trinidad Lanz Cardenas,
chairperson of the oversight subommittee for the congressional budget and spending committee,
reaffirmed the government's position that oil, basic petrochemicals, telegraph and postal services,
electricity, railroads and the issue of migratory workers would definitely be excluded from the
free trade accord with the US. Jan. 30,31: Legislators from 10 US states are opposing the free trade
agreement with Mexico, according to a recent study by the Banco Nacional de Mexico (BANAMEX)
published in the bank's periodical, Examen de la Situacion Economica de Mexico. The study said the
congresspersons are from the states of Illinois, Ohio, Michigan, Indiana, Maryland, Pennsylvania,
Tennessee, New York, Louisiana, and West Virginia. According to the study, the legislators are
not concerned about the impact on trade with Mexico, but rather with granting President George
Bush "fast track" negotiating powers and eventually causing damage to their states' interests.
The 10 states account for only 20% of total US exports to Mexico. Exports from California and
Texas alone represent 53% of exports to Mexico. Feb. 1: Demetrio Sodi de la Tijera, president of
the Chamber of Deputies trade committee, said Mexico would refuse to sign a free trade accord
with the US if Washington seeks to include oil. Feb. 2: Jorge Valencia Juillerat, president of the
Northern Sonora Enterprise Center (CENS), said petroleum should be included in the free trade
negotiations. He claimed foreign investments in the extraction and exploitation of oil "are valid and
will not endanger the hegemony of the state in this strategic sector." Dec. 5: The governments of
the US, Mexico and Canada took the first step in negotiating a trilateral trade agreement. President
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Bush told reporters that the trade talks are expected to begin in June. Similar announcements
were released in Canada and Mexico. In Washington, Mexican Trade Minister Jaime Serra Puche
said a first draft of the trilateral agreement could be concluded by the end of the year. Next, he
stated that if "some complication arises" vis-a-vis Canada's participation in the talks, negotiations
between the US and Canada will continue. (Sources: Notimex, 01/15/91, 01/18/91, 01/29/91, 01/30/91,
02/01/91, 02/02/91, 02/05/91; The Mexico City News, 01/30/91; El Financiero, 01/29-31/91; El Nacional,
Excelsior, 01/30/91, 01/31/91; EFE, AFP, 02/05/91)
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